
School Choice Program (House Bill 1003) Summary 
 
HB 1003 enhances opportunities for low and middle-income students to attend the public or private school of their 
choice by:  (1) improving the state’s Scholarship Tax Credit Program and (2) creating the Choice Scholarship Program.   
 

Impact on Indiana’s Scholarship Tax Credit Program: 
Under current Indiana law, individuals, small businesses and corporations can donate funds to a certified Scholarship 
Granting Organization (SGO) and receive a state tax credit in return.  SGO’s use these funds to provide scholarships to 
eligible students to cover tuition and fees at the participating private school of their choice or to cover transfer fees at 
an out-of-district public school.    
 
HB 1003 would improve this program by increasing the amount of the state tax credits available, increasing the program 
cap, and increasing family income eligibility.     
 
All of the Lafayette Catholic Schools now participate in the North Central Indiana Scholarship Granting Organization, 
which was formed in October, 2010.  For more information, contact Mary Banta at 765-474-6644. 
 

New Choice Scholarship Program: 
HB 1003 would create a new scholarship program that will enable families to send their children to the private or public 
school of their choice.  Thousands of Indiana students, for the first time, could choose their own schools and have their 
per-pupil funding follow them. 
 
 Eligible Students: Students between the ages of 5 and 22 and who were enrolled in a public school the previous year 

or who received a choice scholarship the previous year.  The student must enroll in an accredited school. 
 
 Qualifying Families:  Family incomes below 250% of free or reduced lunch federal income guidelines 
 
 Scholarship Amounts:  Will be determined on a sliding scale based upon family income 

 
 Students in families whose income level falls below the free or reduced lunch levels qualify for a scholarship of 

up to 90% of state support from their local school district.* 
 Students in families whose income level falls below 200% of free or reduced lunch levels qualify for a scholarship 

of up to 50% of state support from their local school district.* 
 Students in families whose income level falls below 250% of free or reduced lunch levels quality for a scholarship 

of up to 25% of state support from their local school district.*  
 

*State pays the designated percentage or actual cost of tuition, whichever is LESS. 

 

 

 

 

 

 

Sources:     

 http://www.indianacc.org/bins/site/templates/splash.asp?NC=9411X 

www.schoolchoiceindiana.com  

 

For more information on Income Eligibility Guidelines for Free and Reduced lunch:   

http://www.fns.usda.gov/cnd/governance/notices/iegs/IEGs09-10.pdf 

  

http://www.indianacc.org/bins/site/templates/splash.asp?NC=9411X
http://www.schoolchoiceindiana.com/
http://www.fns.usda.gov/cnd/governance/notices/iegs/IEGs09-10.pdf


School Choice Program (House Bill 1003) 

Frequently Asked Questions 
 

Is HB 1003 part of Gov. Daniels Education Reform?   Yes 

Along with other bills, which include things like Charter Schools (HB 1002) and Special Education (HB 1341)  
 

Why is there political/financial interest?    It could save the state millions of dollars 

According to the Office of Fiscal and Management Analysis in Indianapolis, the “school choice” part of HB 1003 could 

potentially reduce state (public) tuition expenses.  The estimated net savings to the state per 1,000 students 

participating in the program is $1,800,000.00. 

Why is there consumer interest?   It creates educational choice for those who could otherwise not afford a choice in 

where to send their children to school.  This is an opportunity for certain families who cannot afford any option 

except public school for their children to choose a public, private, religious or alternative school.  The families who 

qualify would get money (the state is calling it a “scholarship”) for their children’s tuition.  

 

Are students currently enrolled in private schools eligible for School Choice money?   No 

To be eligible, a student must have been in a public school the previous two semesters. The state’s budget parameters 

are limiting family eligibility to those who really cannot afford a choice of schools so that the program does not incur a 

state fiscal cost.  
 

Do private schools have to participate in the program, accepting any student who qualifies for School Choice?  No 

Private schools may opt-in to participate, but are not required to. If a private school participates, it may continue to 

apply its current admissions policies fairly to all students and applicants. 
 

Won’t this open the door for government to impose a litany of regulations on private schools?   Not really  

Participating schools would have to be accredited by the state or another recognized accreditation agency, but most 

private schools in the state already are. Accredited private schools in the state are already required to administer the 

ISTEP+ and participate in the school accountability program. 
 

Is a school choice scholarship program for private, religious schools even constitutional?   Yes 

 In 2002, the U.S. Supreme Court upheld the constitutionality of the landmark Cleveland program. When an individual 

uses public funds to make a private choice – in this case when a parent uses a “credit” to make an individual decision to 

send his or her child to a private school (including religious schools) – it is constitutional. Indiana’s “Blaine Amendment” 

in the state constitution also does not apply as parents make the choice of public or private schools. 

 

If our current LCSS families are not eligible, how will we benefit?   We benefit by increasing the number of students we 

have in our schools, enhancing our Spiritual and academic programs, and making our system financially stronger.  

 

Is this an initial step in education reform that could benefit families already enrolled in LCSS?   Yes, this is a first step 

that could result in future reforms that would benefit LCSS families.   

 

 

PLEASE FOLLOW THE INSTRUCTIONS PROVIDED AND EMAIL (OR CALL) KEY LEGISLATORS TODAY. 

It takes less than 5 minutes to show your support! 

 


